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REPORT OF THE SOARD

FINDINGS AND ORDER

1. Hearing Date and Place: the Virgi.nia Gas and Oil Board
(hereafter "Board" ) at 9:00 a.m. on October 20, 2009 at the Russell
County Conference Center, Lebanon, Virginia.

2. A~earances: Nark Swartz, Esquire, of the fi.rm Swartz Law
Offices, PLLC, appeared for the Ipplicant; and Sharon M. B. P geon,
Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 55 45.1-
361.1 et ~se ., the Board finds that it has Jurisdiction over the
sub)ect matter. Based upon the evider.ce presented by Applicant, the
Board also finds that the Applicant has (I) exerci.sed due dili.genes in
conducting a search of the reasonably available sources to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral owners and/or potenti.al owners, i.e., persons i.dentifi.ed by
Applicant as havi.ng ("Owner" ) or claiming ("Claimant" ) the ri.ghts to
Coalbed Methane Gas in all coal seams below the Tiller Seam, i.ncludi.ng
the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horsepen, Niddle Horsepen, War Creek, Lo er Horsepen, Pocahontas
No. 9, Pocahontas No. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas
No. 5, Pocahontas No. 4, Pocahont No. 3, Pocahontas No. 2 and various
unnamed coal seam, coalbeds and rock strata associated therewith
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(hereaft.er. "Subject Formation"\ zn Sub3ect. Drilling Unit underlying and
comprised of Sub1ect Lands; (2) represented zt has gzven notice to
those parties (hereafter sometimes "person(s)" whether referring to
individuals, corporations, partnerships, associat.zona, companies,
businesses, trusts, 1oint ventures or other legal entities) entitled by
Va. code H 45.1-361.19 and 45.1-361.22, to notz.ce of the Applzcatzon
filed herein; and (,3) that the persons set forth in t.heir Application
and wotz.ce of Rearing have been identified by Applicant through zts due
dz.lz.genes as Owners or Claimants of Coalbed Methane Gas interests
underlyz.ng Subject Drz.llzng Unz.t and. that the persons identified in
Exhibz.t B-3 attached hereto are persons z.dentifzed by Applicant who may
be Owners or Clazmants of Coalbed Methane Gas interests zn Subject
6'ormation who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Claimants zn Sub1ect Drillz.ng Unz.t are lz.sted on Exhibit E.
Further, the Board has caused notice of this hearing to be published as
required by Va. Code 5 45.1-361.19.B.Whereupon, the Board hereby finds
that the notices given herein satisfy all statutory requirements, Board
rule requirements and the mznzn4um standards of due process.

mnendments: None

5. Dismissals: None

Va. Code 5 45.1-361.22, including the applicable portions of Va. Code
45.1-361.21, the Board pool all the rights, interests and estates zn
and to the Gas in Subject Drz.llz.ng Unit, z.ncluding the pooling of the
interests of the Applicant and of the known and unknown persons named
zn Exhibit B-3 hereto and that of their known and unknown heirs,
executors, adminz.strators, devzsees, trustees, assz.grs and successors,
both immediate and remote, for tie drilling and operation, including
production, of Coalbed Methane Gas, produced from or allocated to the
Sub1ect Drilling Unit establz.shed fcr the Sub1ect Formatz.on underlying
and comprised of the Subiect Lands, (hereafter sometimes collectively
dentificd and ef ed t.o s "Well Development and/or Operation z.n the

Subject Drilling Unit" ), and (2) that the Board desz.gnate CNX Gas
Company LLC as as Unz.t Op rater.

7. Relief Granted: The Applicant's requested relief in thz.s
cause be and hereby zs granted: (1) Pursuant to Va. Code 6 45.1-
361.21.C.3, CNX Gae Company LLC hereafter "Unit Operator" z.s desz.gnated
as the Unit Operator authorized to drill and operate the Coalbed
Methane Gas well zn the Sub1ect Drzllinq Unz.t at the location depicted
on the plat attached hereto as Exhibit A, sub)ect to the permit
provisions contained in Va. Code H 45.1-361.27 et ~se .; to the Oakwood
Coalbed Methane Gas Field 1 Order OGCB 3-90, dated May 16, 1990, as
amended; to H 4 VAC 25-150 et ~se ., Gas and Oil Regulations; and to H
4 VAC 5 —160 et ~se ., Virginia Gas and Ozl Board Regulations, all as
amended from time to time, and (2) all the interests and estates in and
to the Gas in Sub)ect Drilling Unit, zncludzng that of the Applicant
and of the known and unknown persons listed on Exhzbit 8-3, attached
hereto and made a part hereof, and thezr known and unknown heirs,
executors, administrators, devisees, trustees, assign and successors,
both immediate and remote, be and hereby are pooled in the Subiect
Formation n the Sub)ect Drillz.ng Unit underlying and comprised of the
Sub3ect Lands.



%20 I 3 I'620 i Z6
8R20I3 „.0918

Pursuant to the Oakwood I Field Rules promulgated under the
authority of Va. Code 5 45.1-361.20, the Board has adopted the
following method for the calculation of production and revenue and
allocation of allowable costs for the production of Coalbed Methane
Gas.

For Free Wel Gas. — Gas shall be produced from and allocated to
only the 80.00-acre drilling unit in which the well is located
according to the undivided interests of each Owner/Cla mant
wi.thin the unit, which undi.vi.ded i.ntere t shall be the ratio
(ekpressed as a percentage) that the amount of mineral acreage
within each separate tract that is withi.n the Subject Drilling
Unit, when platted on the surface, bears to the total mineral
a reage, when platted on the surfa e, containec, within the entire
80.00-acre drilling unit in the manner set forth in the Oakwood I
Field Rules.

8. Election and Election Period: In the event any Owner or
Claimant named in Exbabit 8-3 hereto does not reach a voluntary
agreement to share in the operati.on of the well located in the Subject
Drilling Unit, at a zate of payment mutually agreed to by said Gas
Owner or Claimant and the Uni.t Operator, then such person named may
elect one of the options set forth in Paragraph 9 below and must give
wri.tten notice of hi.s electr.on of the option selected under Paragraph
to the desi.gnated Unit Operator at the address shown below within
thirty (30) days from the d te of receipt of a copy of this Order.
timely election shall be deemed to have been made if, on or before the
last day of sai.d 30-day period, such electing person has delivered his
written electr.on to the designated Unit Operat.or at the address shown
below or has duly postmarked and placed its written election in first
class United Stat.es mail, postage pzepaid, addzessed to the Unit
Operator at the address shown below.

9. Electr.on Options:

9.1 ~O ti.on I — To Partic ate In The Well Development and
0 aration of the Drillin Unit: Any Gas Owner or Claimant
named in Exhibit 8-3 who does not zeach a voluntary agreement
wi.th the Uni.t Operator may elect to participate in the Nell
Development and Operation in the Subject Drilli.ng Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of such Participating Operator's proporti.enate part
of the actual and reasonable costs of the Well Development
contemplated by this Order for Gas produced pursuant to the
Oakwood I F'ield Rules, i.ncludi.ng a reasonable supervision fee,
as more particularly set forth in Virginia Gas anc Qil Board
Regulati.on 4 vAC 25-160-100 (herein "Completed-for-Producti.on
Costs" ). Furthez, a Pazticipating Operator agrees to pay the
estimate of such Participating Operator's proportionate part
of the Completed-for-Producti.on Cost as set forth below to the
Unit Operator within forty-five (45) days from the later of
the date of mailing or the date of recordi.ng of this Order.
The Completed-for-Production Cost for the Subject Dri.fling
Unit i.s ss follows:

Completed-for-Production Cost: 8538,949.52
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Any gas own r and/or claimants named in Exhibit. B-], w)io elect.
this option (Option ) uiuerstand and agree ti]at the i n '. ai
payment und i tots option i- for their proportionate share of th
Applic i.t' stimat. of actual costs and e pen e . It i also
undersi. od by all persons c'ecting this option that they are
agreeing to pay t.l:eir proportionate share of he actual . sts and
expenses a d termined by th- Operator r:amed in thi.s Board Order.

A Participati.ng Operator's proportionate cost hereunder shall be
the result obt.ained by mult1plying the Participatinc

Operators'Interest

in Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participati.ng
Operator elects to participate and fai.ls or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed «o have elected
not to participate and to have elected compensation i.n li.eu of
participation pursuant to Paragraph 9.2 herein.

9.2 ~O tion 2 — To Receive A Cash Bonus Consideration: In lieu
of parti.cipating in the Well Development and Operation in
Subject Dri.lling Unit under paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit B-S hereto ho do s n t
react' voluntary agreement ith the Unit. Operator may
elect to accept a cash bonus consideration of 85.00 per net
mineral acre owned by such person, commenci.ng upon entry of
this Order and continurng annually until commencement of
production from Sub]ect Drilling Uni.t, and thereafter a
royalty of I/8th of 8/Sths (twelve and one-half percent
(12.51)) of the net proceeds racer.ved by the Unit Operator
for the sale of the Coalbed Methane Gas produced from any
Well Development and Operati.on covered by this Order
mult.ipli.ed by that person's Interest i.n Unit or
p op t o I ) e f id production (for purposes of thi
Order, net proceeds shall be actual proceeds re eived less
post-production costs incurred downstream of the wellhead,
including, but not limited to, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third person) as fai.r,
reasonable and equitable compensation to be paid to said
Gas Owner or Claimant. The i.nitial cash bonus shall become
due and o ing h n so lect d and shall be tendered, paid
or escrowed withi.n one hundred twenty (120) days of
recording of this Order. Thereafter, annual «ash bonuses,
if any, shall become due and owing on each anniversary of
the date of records.ng of thi.s order in the event production
from Sub]ect Drilling Unit has no theretofore commenced,
and once due, shall be tendered, paid or escrowed wi.thin
sixty (60) days of said anniver ary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so pai.d
or escrowed, subject. to a final legal determi.nati.on of
ownership, sai.d payment(sl shall be satisfa tron in full
for the right, i.nterests, and claims of such electing
person in and to the Gas prod d fro Sub]ect Po etio in
the Sub]ect Lands, except, however, for the I/8th royalties
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due hereunde

Subject to a fi.nal legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and su h electing person shall be
deemed to and hereby does lease and assign, its ri.ght,
interests, and claims in and to the Gas produced from
SubIect Fermata.on in the Subject Drilling Uni.t to the
Applicant.

9.3. ~O tron 3 — To Share In The Well Develo ment And Operation
As A Non-Participatinq Person On A Carried Basis And To
Receive Considerati.on In Li.eu of Cash: In lieu of
participating in the Well Development and Qperati.on in
Subject Drilling Uni.t under Paragraph 9.1 above and in li.eu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Exhibit 8-3
hereto who does not r ach a olunt ry ag ament wit.h the
Unit Operator may elect to share i.n the Nell Development
and Operati.on of Sub3ect Drilling Unit on a carried bass.s
(as a "Carried Well Operator" ) so that the proportionate
part of the Completed-for-Production Cost hereby allocable
to such Carried Nell Operator's interest is charged against
such Carried Well Operator's share of production from
SubIect Drill 9 Unit.. Such Carri.ed well Operator's
rights, interests, and claims in and to the Gas in Subject
Diillirg Uni.t shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Sub3ect
Drilling Uni.t (exclusi.ve of any royalty, excess or
overriding royalty, or other non-operating or non cost-
beari.ng burden reserved in any lease, assignment thereof or
agreement relati.ng thereto covering such i.nterest) equals
three hundred percent (Suuq) for a leased interest or two
hundred percent (2DDN) for an unleased interest (whichever
i.s applicable) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. Nhen the Applicant recoups and
recovers from such Carried Well Operator's assigned
i.nterest the amounts provided for above, then, the assi.gned
interest of such Carried Nell Operator shall automat.icall.y
revert back to such Carried Well Operator, and from and
after such reversion, such Carri.ed Well Operator shall be
treated as if it had participated initially under Paragraph
9.1 above; nd thereafter, such parti.cipati.ng person shall
be charged with and shall pay hi.s proportionate part of all
further costs of such Well Development and Operation.

Subject to a final legal determination of ownership, the
electr.or. made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Qperaticn covered hereby and such electr.ng person shall be
deemed to h and hereby does assign i.ts ri.ghts,
interests, and claims in and to the Gas produced from
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Subject Formats.on in the Subject Drilling Unit to the
Applicant for the peri.od of time during whi.ch its i.nterest
is carzied as above provided prior to it- zevezsion back to
such electing person.

ID. Failure to~Pro erlv Elect: In the event a person named in
Exhibit B-3 hereto does not reach a voluntary agreement with the Unit
Operator and fai.ls to elect withir the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which hi.s interest qualifies, then such
person shall be deemed to have elected not to participate i.n the
proposed Well Developisent and Cperation in Subject Drilling Uni.t and
shall be deemed, sublect to a final legal detezmination of ownership,
to have elected to accept as satisfaction i.n full for such person'-
right., interests, and claims in and to the Gas the consideration
provided i.n Paragraph 9.2 above for whi.ch its interest qualifies and
shall be deemed to have leased andfor assigned his right, interests,
and claims in and to the Gas produced from Subject Fotmati.on in the
Subject Drilling Unit to the Applicant. Persons who fail to properly
elect shall be deemed, subject to a final legal determi.nat.ion of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 i.n satisfaction i.n full for the right, interests, and
claims of such person in and to the Ga produced from the Sub]ect
F'ormation underlying Subject Lands.

11. Default sv Pazticip ting Person: In the ever,t a person
named in Exhibst 3-3 elects to parti.cipate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement wi.th the Unit Operator for the payment of such person'
proportionate part of the Completed-for-Production Cost a set forth
herein, all within the time and in the manner as prescribed i.n this
Order, then such person shall be deemed to have withdrawn hi.s election
to participate and shall be deemed to have elected to accept as
sati.sfaction in full for such person's rigtt, interest, and claims in
and to the Gas the cones.derati.on provided in pazaoraph 9.2 above foz
which his ir.tercet quali.fice depending on the excess burdens attached
to such i.nterest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operatoz within cne hundred twenty t120) days after the last day
on which such defaulting person under this Order should have paid hi.s
proporti.onate part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash bonu
consideration is paid or escrowed, it slall be sati.sfaction in full for
the right, interests, and claims of such person in and to the Gas
underlying Subject Drilling Uni.t in the SubDect Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named i.n
Exhibit B-3 is unable to reach a voluntazy aqreement to share ir tie
Well Development. and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
Operator, or fails to make an election under Paragraph 9.1 above, then
sublect to a final legal determination of ownership, such person shall
be deemed to have and "hall have assigned unto Appli.cant such person'
rzgl t, interests, and claims in and to said well, and other share in
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production t.o which such person may be enl.itled by zeason of any
election or deemed electz.on hereunder in accordance with the provi.stone
of thz.s Order governing said election.

13. Unit Operator loz Operatoz). CNX Gas Company LLC shel.l be
and hereby is designated as Unit Operator authorized to drill and
operate the Coalbed Methane Well in Sub)ect 5'oz'matron in Sublecl
Drilling Unzt, all subject to the permit provisions contained in va.
Code 55 45.1-361.27 et sec).; 55 4 VAC 25-150 et ~se ., Gas and Ozl
Regulatz.ansi 55 4 VAC 25-160 et ~se ., Vz.rginia Gas and Oil Board
Regulatz.onsl the Oakwood Coslbed Gas Field I Order OGCB 3-90, all as
amended from time to time, and all electr.ons required by this Order
shall be communicated to Unit Operator in writing at the address shown
below:

CNX Gas Company LLC
2481 John Nash Blvd.
Bluafield, NV 24701
Attn: Anita D. Duty

I'l. Coumencement of 0 ezations: Unz.t Operator shall commence or
cause to commence operations for the drillzrg of the well(s) within the
Subject Drilli.ng Unit and/or the well(s) outside the Sublect Drilling
Unit but from which production is allocated to the Subject Drz.lling
Unit within seven Hundred and Thirty l730) days from the date of the
Order and shall prosecute same wz.th due diligence. If Unit Operator
shall not have so commenced and/or pro secuted, then thi.s Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, this Order shall expire
at 12:00 P.M. on the date on which all wells covered by the Order
and/or all wells from which production i.s allocated to the Sub)act
Drz.llz.ng Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from thi. Order, then the time between the
filing of the peti.tion for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year period referred to
her .'5.

0~crater's Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lz.en and a rz.ght of set off on
the Gas estates, rights, and interests owned by any person subject
hereto who elects to partlczpate under Paragraph 9.1 zn the Subject
Drilling Unit to the extent that costs z.ncurred in the drilling or
operatzon on the Subject Drilling Unit are chargeable against such
person's irterest. Such lz.ens and right of set off shall be separable
as to each eparate person and shall remain liens until (.he Unit
Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Board that l.here are no unknown or
unlocatable claimants in the Subject Drilli.ng Unit whose payments are
sublect to the provz.sions of Paragraph 16.1 and the Unz.t Operator has
represented to the Board that there are conflzcting clazmants zn
Tract(s) 3 whose payments are sub)ect to the provisions of Paragraph
16.2 hereof. Therefore, by this Order, th Es o Ag t named herein or
any successor named by the Board, is required in Tract(s) 3 to
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establish an interest-bearing escrow account for the Sub)ect Drilling
Unit (herein uEscraw Accaunt"), and to receive funds and account to the
Board pursuant to i.ts agreement for the escrowed funds hereafter
described n Paragraphs 16.1 and 16.24

Furst Bank & Trust Company
Trust Department
38 Valley Drive

Bri.stol, VA 24201
Attii: Debt ie Davis

16.1. Escrow Provisions Far Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and owi.ng under thi.s Order cannot. be made because the
person entitled thereto cannot be located or i.s unknown,
then uch cash bonus, royalty payment, or other payment
shall not be commingled ith any funds of the Unit Operator
and, pursuant to ya, code 5 45.1-361.21.0, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twenty (120) days of
recording of thi.s Order, and continua.ng thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
no lat.er than sixty (60) days after the last day of the
month being reported and/or for hi.ch funds are being
deposited. Such f nds shall be held for the e elusive use
of, and sole benefit of the person anti.tied thereto until
such funds can be pai.d to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board in acccrdance with ya. Cede
5 45.1—361.21.0.

payment o bonus, royalty payment, proceeds in excess of
going oper t.ional expen es, or other payrsent due and owing

under this Order cannot be made because the person entitled
thereto cannot be made cert.ain due to confli.etang claims of
owner hip and/or a defect or cloud on the ti.tie, then such
cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or other payment:, together wi.th
Participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph S.l hereof, if any, (I) shall
not be commingled with any funds of the Unit Operator; and
(2) shall, pursuant ta Va. Code 65 45.1-361.22.A.2, 45,1—
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the E crow Account within one hundred twenty (120) days
of recording of t.his Order, and conti.nui.ng thereafter on a
monthly basis with each deposit to be made by a dat which is
no later than sixty (60) days after the last day of the month
being reported and/or for which funds are sublect. to deposit.
Such funds shall be held for the exclusiv use of, and sole
benefit of, the person entitled thereto until such funds can
be paid to such person,'s) or until the Escrow Agent
relinquishes such funds as required by law or pursuant to
Order of the Board.
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17. ~S eci.al Findinqs: The Board speci.fi.cally and speci. ally
finds:

17.1. CNX Gas Company LLC, a Virgini.a lim ted liability company
is duly authorized and qualified to transa t business in the
Commonwealth of Virgtnia;

17 2. CNX Gas Company LLC has the authority to explore, develop
and maintain the propertie and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operator for Subgect Drilli.ng Uni.t ar:d to fai.thfully discharge
the duties imposed upon it as Uni.t Operator by statute and
reculati.ons/

17.3. CNX Gas Company LLC is an operator in the Commonwealth of
Vi.rqinia, and has sati.sfied the Soard's requirements for
operations in Virginia;

17 4 CNX Gas Company LLC clat.ms ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing 98.1463
percent of the oil and gas i.nterest/claims in and to Coalbed
Methane Gas and 98.1590 percent of the coal i.nterest/claims in
and to coalbed hethane Gas in subject Drilli.ng Uni.tz and,
Applicant claims the right to explore for, cevelop and produce
Coalbed Methane Gas from Subject Formations in Subject
Drilling Unit i.n Buchanan County, Vi.rginia, which Subzect
Lands are more particularly described in Exhibit A;

17.5. The estimated total production from subject Drilling Unit
is 125 MMCF to 550 MMCF. The estimated amount of reserves
from the Subject Drilli.nq Uni.t rs 125 MMCF to 550 MMCF;

17 6. Set forth in Exhibz.t 8-3, is the name and last known
address of each Owner: or Claimant identi.fied by the Applicant
aa 1 inc or claiming an interest in the Coalbed Methane Gas
in Subject Formation in Subject Drilling Unit underlying and
compri.sed of Subgect Lands, who has not, in writing, leased to
the Applicant or the Uni.t Operator or agreed to voluntari.ly
pool his interest in Subject Drilli.ng Unit for i.ts
development. The interests of the Respondents listed in
Exhibit 8-3 comprise 1.8537 percent of the oil and gas
interests/claims in and to Coalbed. Methane Gas and 1.8410
percent of the coal rnterests/claims i.n and to Coalbed Methane
Gas in Subject Drilling Unit;

7 Applicant's evidence established that the fai.r, reasonable
and equitable compensation to be paid to ar.y person in lieu
of the right to parti.cipate in the Wells are those options
provided in Paragraph 9 above;

17 8 The rel-ef requested and granted is Dust and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Exhibit B-3 hereto the opportunity to
recover or receive, without unnecessary expense, such
person's just and fair share of the producti.on from Subgect
Drilling Unit. The granting of the Applicati.on and relief
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requested Q(frag +AII)L. Ql2ru)e to the xtent possible the
greatest ultimate recovery of Coalbed P)ethane Gas, prevent or
assist in preventing the various types of wast.e prohibited
statute and protect or assist in protecting the correlative
rights of all persons in the subIect common sources of supply
in the Sub7ect Lands. Therefore, the Board is entering an
Order qrantinq the relief heres.n set forth,

18. Nailrn Of Order And Pi.lin Of Affidavit: Appli.cant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of this Order stating that
a true and correct copy of said Order was mai.led within seven (I) days
from the date of its receipt by Uni.t Operator to each Respondent named
i.n Exhibit B-3 pooled by this Order and whose address is known.

19. Availability of Unit Recci'ds: The Director shall provide
all persons not sub)ect to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Uni.t
Operator to said Director and/or his Inspector(s).

20. Conclusi.on: Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT Is SO
ORDERED.

21. ~A sais: A~calx of this Order may be filed by an
adversely affected party withe thirty days after service of the Order,
pursuant to the provisions of va. code Ann. 6 a5.1-361.9 that provides
that any order cr decisi.on of the Board may be ~a ealed to the
approprrate crrcuit court where interlocutcry relief may also be
sought. Any ~a eal shall be filed in compliance with the provisions of
the Administrative Process Act (Va. Code Ann. 55 2.2-4000 et seq.)and
the Rules of the Supreme Court of Virginia.

22. Effective Date: This Order shall be effective as of the
date of the Board's approval of this Applicati.on, whi. h i.s set forth at
p ag aph I above.

10
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DONE END EXECUTED this ~ day of
ma3ority of the Virgins.a Gas and Oil Board

e. A
by a

Acting Principal Executive To he Staff
Virgi.nia Gas and Oi.l Board

STATE OE VIR INIA
COUNTY OF'USSELL

ZO /2
Acknowledged on this rPExP'ay of ~V

personally before me a notary pubric in and for the Commonwealth of
Virgtnte, appeared Bradley C. Lambert, being duly sworn di.d depose and
say that he is Chairman of the Virginia Gas and Oil Board, and appeared
Rick Cooper, being duly sworn did depose and say that he is Acting
Principal Executive to the Staff of the Vi.rginia Gas and Oil Board that
they executed the same and were authors.sed to do so.

(7D...
My commission expires: September 30, 2013
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Tr act No. Elevation
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This plot is a new plat X I ~n updated

Licensed Professional ~
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CNX GS ComItRitV
UNIT 2 55

Tract IdentiScatmns

Southern Region Industrial Realty Corpmation, Tract 20 (152 60 Acre Tract) -AR Coal except P S Seam
Reserve Coal Popertim Company —Coal in P.S Seam
White WoEe Energy, Inc. —All Coal Leased except P-S, Raven, TiRsr and Lower Seaboard Beams
Massey Energy —Coal in Raven, Tillar and Lower Seabosnl Seams Less+i
CNX Gas Company LLC —CBM Leatml
CNX Gas Comp mur LLC —CBM in P S Beam
Penn Virginia Oil aml Qas Cmpcmtion —OS, Gss svul CBM exoept CBM m P 8 Beam
(Tax Map 067.A 086)
64.06 serac 87.682571

Bouthern Region Industrial Realty Cmporation —Smfacs Owner
Unluumrn Surface Owner

Gmsolidation Coal Company (Faraday Tract 286) 288.44 Acre Tract —AS Coal except Squire Jim Seam
Reserve Coal Prcperdm Company —Squire Jim Seam of Coal
Cabot Oil snd Gas Corporation —Oil snd Gae
CNX Qse Company LLC —CBM
(Tax Map 087.A.OSIA lb 046)
0.22 acres OA75071

New Forester LLC —Surface
Unbnown Surface Owner

Southern Region Iodustrial Realty Corporation, Tract 19 (100.00Acre Tract) —AR Coal except P.S Beam
Reserve Coal Properties Company —Coal in P S Seam
White Wolfe Energy, Inc. —AR Coal Leased except P.S, Raven, Tiller and Lower Seabosnl Seams
Massey Energy —Coal in Raven, Tiller and lower Seaboard Seams leased
CNX Gae Company LLC —CBM leased
CNX Gas Comparqr LLC —CBM in P 8 Seam
M.H. Lowe Helve —Surface and AB Mmerale except Coal and CBM in P.S Seam
CNX Gas Company LLC —Oil. Gas aml CBM leased (880274)
(Tax Map 067.ActSO)
0.09 ames 0.1126tt

M.H. Lowe Heirs (84.00Acre Tract) —Fee
CNX Gss Company LLC —Oil A Qae 68.82!li leased
CNX Gse Company LLC —CBM 92.01tt Leased
(Tax Map 087.A.OSO)
18.06acres IB.8Iydtt

Southern Region Imluslxial Realty Cmporation, Tract 22 (207.20Acre Tract) -All Coal except P.S Seam
Reserve Coal Pmperties Company —Coal in P 8 Seem
White Wolfe Energy, Inc. —AR Coal lease& except P.S,Raven, 7BIer and Lower Ssaboanl Seams
Massey Energy —Coal in Raven, TiBsr and Lower Seaboard Seams Leased
CNX Gas Company LLC —CBM Leased
CNX Gas Company LLC —CBM in P.S Beam
Penn Vtrglnia Oil and Gas Corporation —Oil, Gas and CBM except CBM in P.S Beam
Bouthsm Region Industrial Realty Corporation —Surface
(Tax Map 007.A-084)
4.77 acres 5.962671

Page I of 2
September 74, 2009
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CNX Gas ComPany LLC
UNIT Z.65

Tract Identificaticns

Southern Region Industrial Realty Corporation, Tmct 28 (180.78Acre Tract) —AR Coal except P 8 Seam
Reserve Coal Pmperties Company —Coal in P-8 Seam
White WoBb Energy, Ine. —AB Coal leased except P.g, Raven, TiBer mul Lower Seeboanl Beams
Massey Energy —Coal in Raven, Tiller and Lower Seabmnd Seams Leased
CNX Gas Company LLC —CBM Lmund
CNX Gss Company LLC —CBM in P.g Beam
Penn Virginia Oil snd Gas Crapomtion —Oil, Ges arrl CSM except CBM in P.g Beam
lames Lend Company -Surface
(Tsx Map 007M%008)
7.02 nares 0.77007t

Page 2 of 2
September 14, 2000
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Doeket ¹VGOS D9-1020-2614
List of Unleased Owners/Claimants

Net Acres
Ih Uhlt

Interest In

unh

COAL OWNERSHIP

Tmct ¹8 13.05scf88

M H Lowe. Sr. Heirs, Dewsees,
Successors or Assigns

13 05 Bc/Bs 16 3125%

(2) Ruth Lorm Alley Hens, Devisees
Successors or Assigns

(a) Wayne Alley
418 Fanway Drive
Hsmsonburg, VA 22802

Oe5 acres
1/20 of 13.05acres

0 8156%

(5) Poweli Lowe Heirs, Devisees,
Successors or Assigns

(a) Nell White
3516 NE Shadeland, Rd
Ma/ion, IN 46952

(b) Donna Gooding
12813Marcegs Blvd
Loxahatchee, FL 33470

0 19 acres
1/70 of1305aces

O.04 acres
I/350 of 13.05acres

0 2330%

0 0466'4

(c) Miibael F Lowe
10777 W Sample Rd Apt 401
Coral Springs, FL 33065

(g) Glen Allen Lowe
1229 Nassau Dnve
Kingsport, TN 37660

(h) Joseph M Lom:
HC67 Box 290
Dante. VA 24237

(i) Eunice Breeden
405 Suffolk Ave
Richlands, VA 24641

0 O4 acres
1/350 of 13 05 acres

0 19 acres
1/70 of 1305 ames

0 19 acres
I/70 of1305acres

0 19 acres
1/70 of1305acres

D 0466%

0 2330%

0 2330'/

0 2330%

OIL 6 GAS OWNERSHIP

Tract ¹2 0.09

M H LOWB, Sr HellS, Dsv/8888,
SoccBssofs of Assighs

009 acres 0.1125%

(2) Ruth Lowe Alley Heirs, Devisees
Successors or Assigns

(a) Wayne Alley
418 Fairway Dnve
Hamsonburg, VA 22802

0 00 acres
1/20 of009acres

0 DD56%

(5) Poweo Lowe Heirs, Devisees,
Successors of Assighs

(a) Nell While
3516NEDhadsl & Rd
Manon, IN 46952

0 00 acres
1/70 ofocgecres

D 0016%

(b) Donne Gooding
12813Marcega Blvd

Loxahatchee, FL 33470

0OO acres
1/350 of 0 09 acres

Page I of 2

0.0003'4

9/17/2009
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Docket¹VGOB 09.1020-2814 ((( 2 0 I 3 I'J 0 '3 3 I

List of Unleased Owners/Claimants

Net Acres
In Unit

Interest in

Unit

(c) Michael F Lowe
10777 W Sample Rd Apt 401
Coral Spr/ngs, FL 33065

0.00 acres
1/350 of 0.09acres

0.0003%

(g) Glen Allen Lowe
1229 Nassau Dn e
longsporl, TN 37660

(h) Joseph M Lowe
HC67 Box 290
Dante, VA 24237

0 OO acres
I/70 of 0 09 aues

Oco acres
I/70 of009acres

0 0016%

0 0016%

(i) Eunice Breeden
405 Suffolk Ave
R chlends, VA 24641

0.00 acres
I/70 of009acres

0 0016%

Tract ¹4. 13.05e

M H Lowe, Sr Hei/s, Devisees,
Successors or Assigns

1305 acres 16 3125%

(2) Ruth Lowe Alley Heirs, Dev/sees
Successc/s oi'ss/gris

(a) Wayne Agcy
418 Fairway Drive

Hamsonburg, VA 22802

O85 aoas
I/20 of 13 05 acres

0 8156%

(5) Poweg Lowe Heim, Devisees,
Successors or Assigns

(a) Nell Wh/M

3516 NE Shadeland, Rd
Manon, IN 48952

(b) Donna Goading
12813 Marcella Blvd.
Loxahatchee, FL 33470

(c) Michael F Lowe
10777 W Sample Rd Apt 401
Coral Spnngs, FL 33065

(g) Gle Allen Lowe
1229 Nassau Dnve
Kingspon, TN 37660

(h) Joseph M Lowe
HC67 Box 290
Dante, VA 24237

0 19 ames
I/70 of 13 05 acres

0 O4 acres
I/350 of1305acres

0.04 aces
1/350 of 1305 acres

0 19 acres
1/70 of 13 05 acres

0 19 acres
I/70 of1305acres

0 2330%

0 0466%

0.2330'5

0 2330%

(i) Eunice Breeden
405 Suffolk Ave
Rich/ands, VA 24641

0 19 acres
I/70 of1305acres

0 2330'4

Page2of2 9/17/2009
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Boche ¹VGOB 09-1020-2614
List of Confg tl g 0 n mlClalma la that reqwm escrow

BKZP I 3(UP 3 32

Neincnm
Unit

Irilantst
Unit

7 t¹3 ~ 009

COAL OWNERSHIP

(I) S*uthwn R gw I dustn I Realty In et at Tr19
Pocahoiita La d Coq atmh, Age t
PCS 1517
Blueield, VAI 24701

CgsfR Ih 0 rf lb* 0 lo o I I

009 aves 0 1125%

Puih Vqpn a OI 5 Gss Cofp tron

P 0 Bo«386
0 N*ld, VA 24244

Wh te Wolf Energy. Inc
2708 C anberry Square
Mo gentown WV 26505
(pn svAnke vmlmsha g comps y I ci

OIL 6 Gilg OWNERSHIP

MH Lowe 9 Hem, Oe mrna,
S c ssersorA ig s

D 09 ace 0 1125%

(G MH Lo eHer,D ness.
5 ccessors o Assgns

(a) Cl N

709 5 g Creek Rd
Rohb da, VA 24641

(b) Robenawllams
1711 Belvue A e Apt O-711
Rmhmond, VA 23227-3961

0 014 aves 0 0169%
3I2D V 0 09 ac

0 014 aves 0 DIS9%
3I20 of 0 09 acres

(2) R th Lowe Aley Hmm, Oe sees
SuccassD A38 gf

I ) W r Aam
418 Fa rway Onve
H msonburg VA 22602

(b) Sarah 8 ey
42J ea St
St to VA 24401

0 005 acres 0 0056%
U20 of009 ms

o ooa aces 0 0056%
U20 of009acres

(3) E laL AltzerH m.Oevsees,
6 messorsorA sgns

(s) Buddy Ah

PO Box 178
RichlanCs, VA 24641

(b) 1sess Hvmm
PO So 1433
Cede Bluff. VA 24609

(c) Glona hyL dgeChe k
PO 9 1758
Cede Bl ff, VA 24609

(d) J u Alhzer

214 PlilPotA e
R chin ds. VA 24641

(e) S tly Mccah
2116 Hidden Cniek Rd
Fon Worth, TX 7a1of

0 DD2 aves
lf60 N0098 s

0 002 ac es
Vac of009 es

0 002 es
U60 of009 ms

0 D02 cms
U60 Df009 cas

0 002 sents
U60 M009e s

0 0019'I

0 0019%

0 0019%

0 0019%

0 0019%

Page I M 3 9OTI2009
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Docket ¹VGDB 08-1020¹614
LlstofConDlotl g owned/CI ants that m Im die

L'<20 I 3F'J0033

N IAe sa
n Unit

inta t I
Unit

(I) Jeremy Ale

308 Te mmt A
R chlsnds. VA 24641

D 001 acres
I/180 d009ac/es

D OOD6%

(g) Joey Anne
503 Seminole
Blacksbunb VA 24060

0 001 acres
I/180 of009ac

0 OOD6%

(h) Joh A(liter
308T e esAve
Richlsnds VA 24641

0OOI aces
I/ISO ofooo acme

0 0006%

(4) Mes Alto Hem, Dev sea,
S ~ o Aswgn

( I Glenna Lor
PC Bo»12
Keens, TX 76059

(b)AoeG yFI tde
461P eLakeDnu
SterCW NC27344

0002 w es
Ilhm ofcoa

0 002 acres
I/50 f 0 09 acres

0 0023%

0 OD23%

( ) Sue Sbmm I

PC Bo 26
Nat nD8 dge, VA 24578

(d) Be I h Peterson
2304 SW 98th Co n
Mmml, FL 331e5

0 002 acres
I/50 f 0 09 rides

D 002 sd83
I/50 of 0 09 a

0 0023%

0 0023%

(e) carol Hesselwack
171 West Sheneood D
Hanford, CA 93230

0 002 acres
I I50 d 0 09 acre

D (023'4

(5) Pmwo Lowe Heirs, D sees,
Successofs Assighs

(e) Nell White
351aNESh d I d Rd
Mwmn, IN 46il52

(b) Do aGoodng
12813 Mar Se Blvd

Lo h Id . FL 33470

D (DI acres
I/70 dose

oooo aces
I/350 ef009sces

D 0016%

0 DD03%

(c) Michael F I.mm
10777 W Sample Rd Apt 401
Coal Sp gs FL 33065

(d) Same Bss b mer
4637 Mou tain Rd
Cedar gl ff, VA24609

(e) Karen 8 d
2004 Aldb D Lane
Wo d t k,GA30189

(0 T y Cochra
1063 Frog Leap Tm I NW

Kennes, GA 30152

oooo e
II350 of009scms

0 DOO acr„
I/350 Cf009S s

o ooo acre
I/350 I 0 09 acme

0 000 es
I/350 of 0098 s

0 0003%

0 OOD3%

0 0003%

0 0003%

(g) Gle Allen Lowe
1229 Nasss Dnve

K ngsport, TN 37660

(h) J seph M Lmm
HC67 8 290
D nte VA 24237

D 001 acres
I/70 of 0 09 acres

0001 sc s
I/70 of009sces

0 0016%

0 0016%

PW2 f3 9/17/2009
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List of Conflrcting Owns/9/Claimants th t require seen w

t) Eunlce Breed
405SuffolkA e
Rrchlande VA 24641

NMA ms
U It

0 OD1 salas
I/70 f 0 09 acre

I tewel in

Unit

0 0016%

g) Phllptowe
11240 SPam Rd.
Amngdo, VA 2421D

(k) James Lmm
me47yBi gRa
Fo t, VA 24551

(61 vtnlm Per Mass Hms, 0
Succeaso* A g 4

0 001 safes
I/70 of Dao ms

D 001 ames
I/70 of009aoes

0 D016'/

0 0016K

(4) Rutn Oga
PO 6 543
Labe on, VA 24268

oooz e 0 0019K
I/60 of 0 09 acres

ib) Bobby Pendwg s
672 Cohmll Rd
Jacltson, GA 30233-4107

0 DD2 Bmss 0 Ml 9'4
I/60 01009acr

(c) Shrley 6 th

6210Chad f dRd
Fwt we)me, IN 46518

(d) Kyl Pe dergmss
13528 W Id Horse C

, IN 46765

OO02 acres 0 D0194,
crea r a aa ames

0 M2 Bmes 0 0019%
I/60 of009ame

(e) Elkmbeth Smnh
5164 Vmmo t West Dnm
Ch 6 Iteswle VA 22902

0 D02 ac/e 0 0019%
1/60 1009acres

(S Pat R chardson
PO Bo 162
R'ohlands VA 24641

(7) Ved SpamsHers 0 s
Success 4 o Assrgns

I/60 of009 .@RTI8WT llI3XO IO28
Rit;OROEO IN THE CLERN'E OFFICE OF

TAIENELL COUN V ON

) J as5pafks
4261 EastCoch e Or
Idaho Fall,ID 83406

0 D05 acr
U20 oiD09

(b) OonnhyKdd
PO Box 4
Bl d VA 24640

D 005 ac/es 0 0056K
I/2D of009acr

(8) M thasH Lo S Hem.De see
Successors or Aswgns

(4) Bll Jm Lmm
304 P* sylvan a A
R tm&s,VAbtsst

OOOD acms 0 0113'4
I/10 of 0D9 mn

INETRUNENT RI3XX2X
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